SOPHARMA GROUP

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 December 2019

2019 2018
Notes BGN'000 BGN'000
Revenue from contracts with customers 3 1281587 [ 179 143
Other operating income (losses), net 4 12421 11 837
Changes in inventories of finished goods and work in progress (3 479) 8773
Raw materials and consumables used 5 (93234 (91 303)
Hired services expense 6 (73 239) (75 897)
Employee benefits expense 7 (127 087) (119 341)
Depreciation and amortization expense 16.17 (44 004) (33 133)
Carrying amount of goods sold (878 304) (825 571)
Other operating expenses 8 (12769) (15 263)
Profit from operations 59 692 39143
Impairment of non-current assets outside the scope of IFRS 9 10 (18949) (186)
Finance income 1 10953 4 034
Finance costs 12 (12391) (9 728)
Finance income / (costs), net (1438) (5 694)
Gain from associates and joint ventures. net 13 44 660 2076
Gain on acquisition and disposal of subsidiaries 46 4448 -
Profit before income tax 88 413 35339
Income tax expense 14 (4 054) (4 702)
Net profit for the year 84359 30 637
Other comprehensive income:
Irems that will not be reclassified to profit or loss:
Remeasurement of property. plant and equipment 196 -
Remeasurement of defined benefit pension plans (32) (79)
Net change in the fair value of other long-term equity investments 15 (60) (792)
Income tax relating to items of ether comprehensive income that will not be reclassified (20} -
84 (871)
Items that may be reclassified to profir or loss:
Exchange differences on translating foreign operations - $176 527
4176 527
Other comprehensive income for the year, net of tax 13 4260 (344)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 88619 30 293
Net profit for the year attributable to:
Equity holders of the parent 86 994 28343
Non-controlling interests (2 635) 2294
Total comprehensive income for the year attributable to:
Equity holders of the parent 90 327 28 636
Non-controlling interests (1708) 1657
Basic net earnings per share 28 BGN 0,69 0,23

The accompanying notes on pages 3 1o 169 form an imegral part of the consolideted fitsgnctal statements.
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SOPIHARMA GROLUP
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
as at 31 December 2019

Notes 31 December 31 December
2019 2018
BGN'000 BGN'000
ASSETS
Non-current assets
Property, plant and equipment 16 378 625 324525
Intangible assets 17 42829 62 195
Goodwill 17 15 909 23516
[nvestment property 8 10 856 10427
[nvestments 1n associates and jont ventures 19 62 983 20383
Other long-term equity investments 20 10079 8 598
Long-term receivables from related parties 2l 91 794 33055
Other long-term receivables 22 10674 6399
Deferred tax assets 30 2424 1590
626 172 180 688
Current assets
Inventories 23 229873 233763
Trade recevables 24 253 660 235911
Receivables from related parties 23 7112 9942
Assets held for sale 1 462
Other short-term receivables and assets 26 27480 22717
Cash and cash equivalents 27 27513 25 582
549100 529915
TOTAL ASSETS 1173272 1010603
EQUITY AND LIABILITIES
Equity attributable to equity helders of the parent
Share capital 134 798 134 798
Reserves 60 977 35 6ol
Retained earnings 360 656 285 101
38 556 431 475 560
Non-controlling interests 19341 32 969
TOTAL EQUITY 28 813712 508 529
LIABILITIES
Non-current liabilities
Long-term bank loans v 36832 41124
Deferred tax habilines 30 B 196 11781
Non-current lease habtlities to related parties 3 2972 -
Retirement benefit obligations 32 66206 6015
Lease habilities 32 25 840 2486
Government grants 34 141 940 7470
Other non-current habilties 4042 299
T 115418 69175
Current liabilities
Short-term bank toans 33 274829 242859
Current portion of long-term bank loans 29 16 730 14 874
Trade payables 36 116 407 124 476
Payables to related parties 37 7 668 467
Factoring agreement liabilities 38 24772 21 791
Current portion of lease hiabilities 33 10012 1196
Payables to personnel and for social securnity 39 15418 14176
Tax payables A0 7217 6675
Other current liabilities 41 10 999 6385
484 052 432 899
TOTAL LIABILITIES 599 500 502 074
TOTAL EQUITY AND LIABILITIES 1175272 1010 603
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SOPHARMA GROUP
CONSOLIDATED STATEMENT OF CASH FLOWS
for the year ended 31 December 2019

Notus 2019 2018
BGN000 BGN'vo9

Cash flows from operating activities
Cash receipts from customers 1215433 1201720
Cash paid to suppliers (1143957) (1 142090
Cash paid to employees and for social secunty (120 315) {110 689)
Taxes paid (except income taxes) (69 411) (54 569)
Taxes refunded (except income taxes) 7322 8 401
Income taxes paid (8673) (8227)
Income taxes refunded 135 37
Interest and bank charges paid on working capital loans {7988) (6219)
Foreign currency exchange gains‘(losses). net 215 (860)
Other proceeds/(payments). net (1215) {1 297)
Net cash flows used in operating activities (128 444) (123 784)
Cash flows from investing activities
Purchases of property, plant and equipment (36 032) {24 364)
Proceeds from sales of property, plant and equipment 918 630
Purchases of investment property {332) -
Purchases of intangible assets (4 000) (3478)
Proceeds from sales of intangible assets 143 .
Purchases of equity investments (2170) (2330)
Proceeds from sales of equity investments 647 907
Proceeds from dividends on equity investments 190 97
Consideration paid on acquisition of subsidiaries, net of cash received (199) (1287)
Proceeds from disposal of subsidiaries. net of the cash provided 7330 -
Purchases of investments in associates and joint ventures {192) (227}
Proceeds from sale of investments in associates and joint ventures 4799 7
Proceeds:(payments) on transactions with non-controlling interests, net {5 630) (2 146)
Loans granted to related parties (90 660) (30239)
Loan repayments by related parties 24379 22677
Loans granted to third parties (3 636) (7 460)
Loan repayments by third parties 2431 3134
Interest received on oans and deposits 2662 I 005
Other proceeds (payments), net - (54)
Net cash flows used in investing activities (104 202) (41 178)
Cash flows from financing activities
Praceeds from short-term bank loans {including increases i oy erdrafis) 39387 50 838
Repayment of short-term bank foans (including decreases in overdrafis) {7172 (1939)
Proceeds from long-term bank loans 35251 6197
Repayment of long-term bank loans (17 998) (14977)
Loans received from related parties 6 000
Repayment of loans to related parties {6 000) -
Loans recetved from third parties 2431 84
Repayment of loans to third parties (2619) {248)
Proceeds under factoring agreement 200 845 133 574
Interest and charges paid under factoring agreement (449) (313)
Interest and charges paid under investment purpose loans (1412) (1257)
Lease payments (13 095) (2205)
Proceeds from non-controlling interest 1n the 1ssue of equity in subsidiaries 635 206
Purchases of treasury shares (803) (861)
Proceeds from sales of treasury shares - 11
Dividends paid (3 495) (22613)
Government prants 4355 -
Net cash flows rom linancing activities 235879 166 477
Net increase in cash and cash equivalents 3233 1515
Cash and cash equivalents at | January 24129 22614
Cash and cash equivalents at 31 December 27 27362 24129

The accompanying notes on pages 3 w 169 form un intcgral part of the consoliduted financial statements
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